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California American Water company officials 
sit in A dark, underground room, smoking 
CIGARS and sipping Cristal, laughing about 
their plot to double local water rates 
as soon as the state approves the hike! And 
triple them in five years!

“Mwahahahaha!. We’re rich! And we’re going to 
get even richer off those Monterey Peninsula 
PEOPLE, who already pay SOME OF the highest 
water rates in California!”

Cal Am’S German OWNER, RWE, makes $2.6 
billion IN PROFITS EVERY YEAR! RWE is the 
biggest water system owner in the US, AND 
the 78th largest company, OF ANY KIND, in 
the world! it loves to gouge customers!

It’s Our Water!
The heroic 
history of 
measure ‘w’

MEANWHILE: Cal Am ratepayers are fed 
up. They’re mad as hell about leaky 
pipes, old pumps, and a silted-up 
San Clemente dam. Who will pay for 
these repairs? Why, the ratepayers, 
of course! 

Cal Am stockholders rake in the 
Benjamins. And little old ladies buy 
cat food for dinner so they can 
afford to pay their water bills! 

Still, local customers continue to 
conserve water, cutting usage on the 
Peninsula by more than 20 percent. 
Many residents (gasp!) have to share 
a single bathroom at home, 
because there isn’t enough water to 
add a second toilet! EEEWWW!!!

water, continued on pg. 19
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Chapter 1: The multinational’s local minions!

story 
by Jessica Lyons

Illustrations 
by Mark Poutenis



Chapter 2:

Environmentalists and friendly fishermen walk 
along the dried-up Carmel River. They try to save 
flopping fish. But they are too late!

“Poor little dead steelhead! You will never 
grow into a mature fish, and will never see the 
majestic Monterey Bay!”

“And you, dead red-legged frog, what happened 
to your watery home?”

Cal Am has been illegally overpumping water 
from the Carmel River for years! 

In 1995, the state slapped Cal Am with a warning--
the Dreaded Order 95-10--which ruled that CAL AM 
did not have a legal water right to 69 percent of 
the water it was pumping from the Carmel River. 

(this was a response to complaints filed by the 
Sierra Club, the Carmel River Steelhead Association 
and the California Sportfishing Protection Alliance.) 

the state ordered CAL AM to do two things: pump 
less water from the dying river, and create a  
long-term water supply for the Peninsula.

CAL AM did neither!

The river runs dry 
when it shouldn’t! 
Endangered fish and 
frogs die!

And now, 10 years 
later, Cal Am is also 
overpumping the 
Seaside Basin! That’s 
the Peninsula’s only 
other main source! 
We’re all dried out! 
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meanwhile: the company’s  

environmental damage doesn’t  

end in Monterey…

RWE, Cal Am’s parent company, is 

known in England as the country’s 

worst polluter. It dumped more 

than one million tons of 

untreated sewage into the River 

Thames!

AS MONTEREY PENINSULA RESIDENTS 

LEARN THESE FACTs, THEY SAY: “We 

Californians care about our rivers 

and streams! We are good stewards! 

Why don’t we control our own 
water system?”

water, continued on pg. 20

the carmel 
river dies!



water, continued on pg. 22

in a conference room at the Marriott hotel  
(co-owned by attorney Peter Coniglio, a former 
Monterey Mayor) Local businessmen sit AND TALK. 
They’ve been summoned here today by Coniglio, who 
shined a SPOTLIT “W” symbol into the foggy night 
sky! (Or maybe he simply sent out an e-mail…)

They drink “recycled water.” (That’s a fancy name 
for sewage that has been treated and turned into 
drinking water! Ewww! Oh, wait, they’re actually 
drinking gin. Whew!) The LOCALS sweat bullets and 
worry that the high price for water on the Monterey 
Peninsula will hurt their businesses.

“Soon, we will have to start passing the buck on to 
our customers. Hotel rooms will cost more! So will 
homes! What CAN we do?”

In a dream-like state (or maybe it’s the gin), they 
begin to imagine a publicly-owned water system. 

“A public company would save money! It would be 
tax exempt! It could get cheaper loans for system 
improvement! It would have access to state and  
federal grants to repair the infrastructure and  
fix the dam! And to build a desalination plant! 

“And we wouldn’t have to talk to someone in GERMAN 
(OR IN ILLINOIS) if we haVE questions about our bills!

“Let’s form a group with a catchy name, say, 
Monterey FLOW, and study a public takeover. 
Peter, you will be our president!” 

Chapter 3: Local Businessmen 
JOIN THE FIGHT!
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back at the water district, District Trustee 
Alvin Edwards has a plan. 

“Cal Am mismanages our water delivery  
system! It makes a lot of money off of  
a public resource!

“Let’s take back our water!”

Edwards calls for an advisory vote on the  
Nov. 8 ballot. Three other board members-- 
Judi Lehman, Kristi Markey and  
Dave Potter--agree.

Three others--Larry Foy (a former  
Cal Am exec), Michelle Knight, and  
David Pendergrass--DISAGREE. 

It’s close, but the good guys win this time. 
Measure W goes on the ballot. It asks  
citizens if they will pay for a study of  
public water ownership. If passed, it will begin 
in January. It will cost $550,000--only $14.47 
per water connection! That’s only $1.20 a month! 
What a bargain! 

Cal Am execs launch a zillion-dollar PR blitz. 
They poach PR babe Catherine Bowie from 
Armanasco Public Relations. They send 
out a ton of glossy direct mail. They conduct 
aggressive push-polls.

They write a $6,000 check to the Pacific Grove 
Chamber of Commerce for Good Old Days!  
(The chamber’s board of directors later votes 
to oppose Measure W before it’s even approved 
for the ballot.) 

They buy full-page ads in local newspapers, 
including (at least, as of this writing)  
the Weekly!

water, continued on pg. 24

Chapter 4: Our Hero!
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Chapter 5:
Meanwhile, in 
Another Part 

of the World!

MEANWHILE:

In 2002, the San Mateo County coastal 
town of Montara won an important 
public victory against Cal Am’s sister 
company, prompting other communities 
to follow suit. Montara water rates had 
skyrocketed, and the delivery sys-
tem was old and leaky. (Hmmm…sounds 
familiar). So residents voted--with 80 
percent in favor--to approve a $19 mil-
lion bond to take back the water utility. 
But the public-versus-private-WATER 
battle didn’t end in Montara…

Stockton residents (also fed up with 
rising rates and poor customer ser-
vice) are fighting water privatization in 
the courts! And they’ve got Attorney 
General Bill Lockyer on their side!

And In Lexington, Ky., a citizens’ group 
called Bluegrass FLOW is trying to take 
over KENTUCKY AMERICAN WATER. 

In Felton, a tiny town in the Santa Cruz 
mountains, CAL AM customers recently 
approved an $11 million bond to finance a 
public buyout. 

And in Buffalo, N.Y., when American 
Water wanted a double-digit rate 
increase, the city council decided to not 
renew the company’s contract. A public 
water authority will soon assume  
control of the water system.

“In Monterey, Measure W is  
gaining steam!”

It’s a month before the November election--and 
Cal Am’s judgment day. Suddenly Victoria 
Kaplan, the national organizer for Public Citizen’s  
“Water for All” Campaign, bursts into CAL AM’s 
smoke-filled room! 

The light of day (or is that truth?) shines in. 
She’s armed with a new 
report, published by 
the D.C.-based  
consumer protection 
group. in big letters:

“California and 
Kentucky Cities Should 
Fire Corporate Water 
Giant.” 

This report exposes 
egregious behavior  
of CAL AM’s parent 
company worldwide! 
It says: 

“RWE’s got a hor-
rible track record 
of environmental 
pollution! Risky 
business ventures! 
And dismal custom-
er service! Customers 
are really unhappy!”

Kaplan throws the 
heavy report at the 
water company execs, 
who cower and cry.  
It falls open to  
a section titled, 
“The public challenge 
to buy back their 
water…”
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At the last minute, Cal Am officials have  
a collective change of heart. 

“We will fight Measure W! Sure, we told 
you all that we wouldn’t campaign against 
the ballot measure. but we changed  
our minds.”

As in other communities that have  
challenged Cal Am’s corporate ownership, 
an Astroturf grassroots citizen’s group, 
“Water not Politics,” which opposes Measure 
W, sprouts up. A “taxpayers association” 
files a lawsuit challenging Measure W.

But local businesspeople and  
environmentalists aren’t deterred.  
The likes of Monterey Commercial Property 
Owners Association’s Darryl Kenyon, 
Environmentalist Janice O’Brien, Naval 
Postgraduate School professor Ron 
Weitzman, longtime activist-attorneys 
Bill Monning, Michael Stamp and 
Zan Henson, the Sierra Club’s Gillian 
Taylor, Monterey Mercedes Independent 
Service, Inc. owner Jose J. Bazzola, 
and Peoples Mortgage Banc owner George 
McBride,�among many, many others� 
join hands and march to the polls. 

A drummer and a flutist play in  
the distance. 

county residents fill out their ballots,  
and vote Yes on Measure W. 

To be continued…

Chapter 6:
Can You Hear 

the People 
Sing?
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